December 29, 2008
University of Wisconsin Green Bay

Fuel Escalator clause applying to motorcoaches : the fuel escalator clause would assist with potentially increasing fuel prices. The increase would be based on the following chart and the cost per mile would be multiplied by the total mileage on the trip. (Based on Diesel fuel prices)
	Cost Per Gallon Range
	$ Per Mile
	
	Cost Per Gallon Range
	$ Per Mile

	$2.79
	-
	$2.83
	=
	$0.01
	
	$3.64
	-
	$3.68
	=
	$0.18

	$2.84
	-
	$2.88
	=
	$0.02
	
	$3.69
	-
	$3.73
	=
	$0.19

	$2.89
	-
	$2.93
	=
	$0.03
	
	$3.74
	-
	$3.78
	=
	$0.20

	$2.94
	-
	$2.98
	=
	$0.04
	
	$3.79
	-
	$3.83
	=
	$0.21

	$2.99
	-
	   $3.03
	=
	$0.05
	
	$3.84
	-
	$3.88
	=
	$0.22

	   $3.04
	-
	$3.08
	=
	$0.06
	
	$3.89
	-
	$3.93
	=
	$0.23

	$3.09
	-
	$3.13
	=
	$0.07
	
	$3.94
	-
	$3.98
	=
	$0.24

	$3.14
	-
	$3.18
	=
	$0.08
	
	$3.99
	-
	$4.03
	=
	$0.25

	$3.19
	-
	$3.23
	=
	$0.09
	
	$4.04
	-
	$4.08
	=
	$0.26

	$3.24
	-
	$3.28
	=
	$0.10
	
	$4.09
	-
	$4.13
	=
	$0.27

	$3.29
	-
	$3.33
	=
	$0.11
	
	$4.14
	-
	$4.18
	=
	$0.28

	$3.34
	-
	$3.38
	=
	$0.12
	
	$4.19
	-
	$4.23
	=
	$0.29

	$3.39
	-
	$3.43
	=
	$0.13
	
	$4.24
	-
	$4.28
	=
	$0.30

	$3.44
	-
	$3.48
	=
	$0.14
	
	$4.29
	-
	$4.33
	=
	$0.31

	$3.49
	-
	$3.53
	=
	$0.15
	
	$4.34
	-
	$4.38
	=
	$0.32

	$3.54
	-
	$3.58
	=
	$0.16
	
	 $4.39
	-
	   $4.43
	=
	   $0.33

	$3.59
	-
	$3.63
	=
	$0.17
	
	 $4.34
	-
	   $4.38
	=
	   $0.34

	
	Continue as necessary 



Example of fuel escalator:    for a trip that travels 100 total miles, if the fuel pricing is presently $3.25 per gallon a rate of .10¢ per mile would be applied to the mileage on the trip.  



100 miles @ .10 per mile = $10.00 in fuel charges plus the regular costs on the trip. 
· The fuel surcharge will be charged to trips regardless if they are based on time or mileage.  It would be applied to the actual mileage on each trip.  This will be documented separately on each invoice. 
· Current fuel pricing would be determined by Lamers Bus Lines according to our actual fuel invoice from transport load purchases and the fuel surcharge would be calculated monthly. Lamers will calculate the average fuel price of the previous month’s fuel, and that would determine the fuel surcharge for the next month.  
Lamers will fax a copy of the actual fuel invoices each month of the previous month’s purchases.    By using transport load prices, we are able to give UWGB better fuel prices with volume purchasing.   
The formula this is based on is for every $.05 cents fuel increases our costs increases by $.01.  This is a standard formula used in the busing industry.  It is a very fair way to handle the fuel price volatility. 
Please sign and date below to indicate acceptance of this amendment.  Feel free to contact me with any questions at 920-496-3600 ext 10123.  Thank You. 

_______________________________                ______________________________

Colleen Maass- Charter Sales Consultant             Marie Helmke Lyon –Purchasing Agent

Lamers Bus Lines, Inc.                                          University of Wisconsin Green Bay 
